2013 EARNED INCOME CREDIT WORKSHEET

2013 EARNED INCOME CREDIT WORKSHEET IS AN ESSENTIAL TOOL USED BY TAXPAYERS AND TAX PROFESSIONALS TO DETERMINE
ELIGIBILITY AND CALCULATE THE AMOUNT OF THE EARNED INcoME CReDIT (EIC) For THE TAX YEAR 20 13. THIS WORKSHEET
SIMPLIFIES THE PROCESS OF EVALUATING EARNED INCOME, ADJUSTED GROSS INCOME, AND OTHER QUALIFYING FACTORS TO
ACCURATELY CLAIM THIS VALUABLE TAX CREDIT. UNDERSTANDING HOW TO USE THE 20 13 EARNED INCOME CREDIT \WORKSHEET
CAN HELP ENSURE COMPLIANCE WITH IRS REGULATIONS AND MAXIMIZE POTENTIAL REFUNDS. THIS ARTICLE PROVIDES A DETAILED
OVERVIEW OF THE WORKSHEET, ELIGIBILITY CRITERIA, CALCULATION STEPS, AND IMPORTANT CONSIDERATIONS FOR TAXPAYERS.
ADDITIONALLY, IT HIGHLIGHTS COMMON ERRORS TO AVOID AND TIPS FOR CORRECTLY COMPLETING THE WORKSHEET. THE
FOLLOWING SECTIONS WILL GUIDE READERS THROUGH THE ENTIRE PROCESS OF UTILIZING THE 20 13 EARNED INCOME CREDIT
\WORKSHEET EFFECTIVELY.

OVERVIEW OF THE 2013 EARNED INCOME CREDIT W/ ORKSHEET

ELIGIBILITY REQUIREMENTS FOR THE EARNED INCOME CREDIT

STeP-BY-STEP GUIDE TO COMPLETING THE 20 13 EARNED INCOME CREDIT W/ ORKSHEET

CoMMON ERRORS AND TIPS FOR ACCURACY

ApDITIONAL CONSIDERATIONS AND RESOURCES

OVERVIEW OF THE 2013 EARNED INCOME CREDIT W/ ORKSHEET

THe 2013 EARNED INCOME CREDIT WORKSHEET IS A STANDARDIZED IRS FORM DESIGNED TO ASSIST TAXPAYERS IN
CALCULATING THEIR EARNED INCOME CREDIT FOR THE 20 13 TAX YEAR. THE EIC IS A REFUNDABLE TAX CREDIT AIMED AT LOW-
TO MODERATE-INCOME WORKERS, ESPECIALLY THOSE WITH QUALIFYING CHILDREN. THE WORKSHEET FACILITATES THE
DETERMINATION OF THE CREDIT AMOUNT BASED ON EARNED INCOME, ADJUSTED GROSS INCOME (AGI), FILING STATUS, AND
NUMBER OF QUALIFYING CHILDREN. |T IS OFTEN INCLUDED IN THE INSTRUCTIONS FOR IRS Form 1040 or T040A.

USING THIS WORKSHEET HELPS TAXPAYERS AVOID ERRORS IN CREDIT CALCULATION AND ENSURES ADHERENCE TO THE INCOME
THRESHOLDS AND PHASE-OUT RANGES SET FOR 20 13. IT INCORPORATES FORMULAS AND INCOME LIMITS SPECIFIC TO THAT
YEAR, REFLECTING THE TAX LAWS AND INFLATION ADJUSTMENTS APPLICABLE AT THAT TIME. THE WORKSHEET SERVES AS BOTH
A CALCULATION TOOL AND A COMPLIANCE AID.

PURPOSE AND IMPORTANCE

THE PRIMARY PURPOSE OF THE 20 13 EARNED INCOME CREDIT WORKSHEET IS TO PROVIDE A CLEAR, STEPWISE METHOD FOR
CALCULATING THE EIC AMOUNT. THIS REDUCES CONFUSION AND ERRORS IN ESTIMATING THE CREDIT, WHICH IS CRITICAL SINCE
THE EIC CAN SIGNIFICANTLY AFFECT TAX REFUNDS. PROPER USE OF THE WORKSHEET HELPS PREVENT UNDER-CLAIMING OR OVER-
CLAIMING THE CREDIT, BOTH OF WHICH CAN HAVE FINANCIAL CONSEQUENCES OR TRIGGER IRS AuDITS.

ForMs ASSOCIATED WITH THE W ORKSHEET

THE WORKSHEET IS TYPICALLY USED ALONGSIDE THE FOLLOWING TAX FORMS:

e ForM 1040 - U.S. INDIVIDUAL INCOME T AX RETURN
e Form 1040A - U.S. INDIVIDUAL INCOME T AX RETURN (SHORTER VERSION)

e ScHepULE EIC — USED TO PROVIDE INFORMATION ABOUT QUALIFYING CHILDREN



THE WORKSHEET INPUTS INFORMATION FROM THESE FORMS TO CALCULATE THE EIC CREDIT ACCURATELY.

ELIGIBILITY REQUIREMENTS FOR THE EARNED INCOME CREDIT

BeFORE COMPLETING THE 20 13 EARNED INCOME CREDIT \WORKSHEET, TAXPAYERS MUST DETERMINE IF THEY MEET THE ELIGIBILITY
CRITERIA FOR THE EARNED INCOME CREDIT. THE IRS HAS SPECIFIC RULES REGARDING INCOME LIMITS, FILING STATUS, AND
QUALIFYING CHILDREN THAT AFFECT ELIGIBILITY.

INcoME LIMITS AND FILING STATUS

For THE 2013 TAX YEAR, THE TAXPAYER’S EARNED INCOME AND ADJUSTED GROSS INCOME MUST EACH BE BELOW CERTAIN
THRESHOLDS. THESE LIMITS VARY DEPENDING ON FILING STATUS AND THE NUMBER OF QUALIFYING CHILDREN. THE MAIN FILING
STATUSES ELIGIBLE FOR EIC INCLUDE:

® SINGLE

MARRIED FILING JOINTLY

Heab oF HouseHoLD

QUALIFYING WiDow (ER) WITH DEPENDENT CHILD

NOTE THAT TAXPAYERS FILING AS MARRIED FILING SEPARATELY ARE NOT ELIGIBLE FOR THE EIC.

QUALIFYING CHILDREN REQUIREMENTS

THE NUMBER AND CHARACTERISTICS OF QUALIFYING CHILDREN SIGNIFICANTLY INFLUENCE THE CREDIT AMOUNT. T O BE CONSIDERED
A QUALIFYING CHILD, AN INDIVIDUAL MUST MEET RELATIONSHIP, AGE, RESIDENCY, AND JOINT RETURN TESTS. For THE 2013 EIC,
A TAXPAYER CAN CLAIM UP TO THREE QUALIFYING CHILDREN, WITH CREDIT AMOUNTS INCREASING ACCORDINGLY.

OTHeR ELIGIBILITY CONDITIONS

ADDITIONAL REQUIREMENTS INCLUDE:

VALID SOCIAL SECURITY NUMBER FOR THE TAXPAYER, SPOUSE (IF FILING_JOINTLY), AND QUALIFYING CHILDREN

INVESTMENT INCOME NOT EXCEEDING $3,250 FOR THE YEAR
e U.S. CITIZENSHIP OR RESIDENT ALIEN STATUS

® NO FILING REQUIREMENT TO BE CLAIMED AS A DEPENDENT ON ANOTHER TAXPAYER’S RETURN

STeP-BY-STEP GUIDE TO COMPLETING THE 2013 EARNED INCOME CREDIT
\X/ ORKSHEET

CoMPLETING THE 20 13 EARNED INCOME CREDIT WORKSHEET INVOLVES SEVERAL KEY STEPS THAT GUIDE TAXPAYERS THROUGH
CALCULATING THEIR ALLOWABLE CREDIT. EACH STEP REQUIRES ACCURATE INPUT OF FINANCIAL AND PERSONAL INFORMATION.



STeP 1: GATHER REQUIRED INFORMATION

COLLECT ALL NECESSARY DOCUMENTS, INCLUDING W/ -2 FORMS, 1099S, AND INFORMATION ABOUT QUALIFYING CHILDREN. THIS
ENSURES THE ACCURACY OF INCOME AND DEPENDENT DATA USED IN THE WORKSHEET.

STEP 2: CALCULATE EARNED INCOME

EARNED INCOME GENERALLY INCLUDES WAGES, SALARIES, TIPS, AND NET EARNINGS FROM SELF-EMPLOYMENT. THIS FIGURE IS
CRUCIAL AS IT IS USED TO DETERMINE THE BASE AMOUNT FOR THE EIC CALCULATION.

Step 3: DETERMINE ADJUSTED Gross Income (AGI)

AGI IS CALCULATED BY SUBTRACTING ALLOW ABLE DEDUCTIONS FROM GROSS INCOME. FOR THE 20 13 EARNED INCOME CREDIT
WORKSHEET, BOTH EARNED INCOME AND AG| ARE COMPARED TO INCOME LIMITS TO ESTABLISH ELIGIBILITY AND PHASE-OUT
CALCULATIONS.

STEP 4: APPLY INCOME LIMITS AND PHASE-OUTS

THE WORKSHEET INCLUDES SPECIFIC RANGES WHERE THE CREDIT AMOUNT PHASES OUT AS INCOME INCREASES. T AXPAYERS MUST
USE THE WORKSHEET’S FORMULAS TO CALCULATE THE EXACT CREDIT REDUCTION BASED ON THEIR EARNED INCOME AND AGl.

STeP 5: CALCULATE THE CREDIT AMOUNT

USING THE WORKSHEET’S INSTRUCTIONS, ENTER THE FIGURES ACCORDING TO THE NUMBER OF QUALIFYING CHILDREN AND FILING
STATUS. THE WORKSHEET WILL GUIDE THE TAXPAYER TO THE CORRECT CREDIT AMOUNT FROM IRS TABLES OR FORMULAS.

STeP 6: VERIFY CALCULATIONS AND COMPLETE TAX RETURN

DOUBLE-CHECK ALL NUMBERS FOR ACCURACY BEFORE TRANSFERRING THE FINAL EIC AMOUNT TO THE APPROPRIATE LINE ON THE
Tax RETURN (ForM 1040 or 1040A). ATTACH ANY REQUIRED SCHEDULES, SUCH AS SCHEDULE EIC, IF CLAIMING QUALIFYING
CHILDREN.

CoMMON ErrRORS AND TIPS FOR ACCURACY

ErrRORS ON THE 20 13 EARNED INCOME CREDIT WORKSHEET CAN LEAD TO DELAYS, AUDITS, OR LOSS OF THE CREDIT.
AW ARENESS OF COMMON MISTAKES AND BEST PRACTICES CAN IMPROVE ACCURACY AND COMPLIANCE.

CoMMOoN ErRrORS TO AVOID

® [NCORRECTLY REPORTING EARNED INCOME OR AG|

FAILING TO INCLUDE ALL QUALIFYING CHILDREN OR INCORRECTLY CLAIMING INELIGIBLE INDIVIDUALS
e USING THE WRONG FILING STATUS

e NOT ACCOUNTING FOR PHASE-OUT RULES PROPERLY



e OMITTING REQUIRED SUPPORTING DOCUMENTATION OR SCHEDULES

Tips FOR ACCURACY

o CAREFULLY REVIEW IRS INSTRUCTIONS FOR 2013 EIC AND WORKSHEETS
o USE PRECISE FIGURES FROM OFFICIAL INCOME DOCUMENTS

o CONFIRM QUALIFYING CHILD CRITERIA THOROUGHLY BEFORE CLAIMING

® DOUBLE-CHECK ARITHMETIC AND WORKSHEET ENTRIES

o CONSIDER PROFESSIONAL ASSISTANCE IF UNSURE ABOUT ELIGIBILITY OR CALCULATIONS

ADDITIONAL CONSIDERATIONS AND RESOURCES

W/HILE THE 20 13 EARNED INCOME CREDIT WORKSHEET PROVIDES COMPREHENSIVE GUIDANCE FOR THAT TAX YEAR, TAXPAYERS
SHOULD BE AWARE OF POTENTIAL UPDATES OR CHANGES FOR SUBSEQUENT YEARS. UNDERSTANDING THE HISTORICAL CONTEXT
oF THE 20 13 CREDIT CAN ALSO HELP IN COMPARING ELIGIBILITY ACROSS TAX PERIODS.

RECORDKEEPING AND DOCUMENTATION

MAINTAINING ACCURATE RECORDS OF INCOME, EXPENSES, AND DEPENDENT INFORMATION IS ESSENTIAL FOR SUBSTANTIATING THE
EIC cLAIM. THIS INCLUDES KEEPING COPIES OF W-25, 1099s, BIRTH CERTIFICATES, AND ANY CUSTODY AGREEMENTS RELATED
TO QUALIFYING CHILDREN.

IRS PUBLICATIONS AND SUPPORT

THE IRS PROVIDES DETAILED PUBLICATIONS AND INSTRUCTIONS THAT ACCOMPANY THE 20 13 EARNED INCOME CREDIT
WORKSHEET. WHILE DIRECT LINKS ARE NOT INCLUDED HERE, TAXPAYERS ARE ENCOURAGED TO CONSULT OFFICIAL IRS MATERIALS
OR SEEK HELP FROM TAX PROFESSIONALS TO ENSURE PROPER CREDIT CLAIMS.

FREQUENTLY AsSkeD QUESTIONS

WHAT 1s THE 2013 EArNeD INcoMe CrepiT (EIC) WORKSHEET USED FOR?

THe 2013 EARNED INCOME CREDIT WORKSHEET IS USED TO HELP TAXPAYERS CALCULATE THE AMOUNT OF EARNED INCOME
CREDIT THEY ARE ELIGIBLE FOR ON THEIR 2013 TAX RETURN.

\W/HERE CAN | FIND THE 20 13 EARNED INCOME CREDIT WORKSHEET?

THe 2013 EARNED INCOME CREDIT WORKSHEET CAN TYPICALLY BE FOUND IN THE IRS ForM 1040 INSTRUCTIONS BOOKLET
FOR THE 2013 TAX YEAR OR ON THE IRS WEBSITE.



W/HO IS ELIGIBLE TO USE THE 20 13 EARNED INCOME CREDIT WORKSHEET?

TAXPAYERS WHO EARNED INCOME IN 20 13 AND MEET THE IRS CRITERIA FOR THE EARNED INCOME CREDIT, SUCH AS INCOME
LIMITS AND FILING STATUS, ARE ELIGIBLE TO USE THE WORKSHEET.

\WHAT INFORMATION DO | NEED TO COMPLETE THE 2013 EARNED INCOME CREDIT
\WORKSHEET?

You NEeD YOUR 20 13 EARNED INCOME AMOUNT, ADJUSTED GROSS INCOME, NUMBER OF QUALIFYING CHILDREN, AND FILING
STATUS TO COMPLETE THE WORKSHEET.

CAN THE 2013 EARNED INCOME CREDIT WORKSHEET BE USED FOR TAX YEARS OTHER
THAN 2013°

No, THE 20 13 WORKSHEET IS SPECIFIC TO THE TAX LAWS AND FIGURES FOR THAT YEAR; FOR OTHER YEARS, YOU MUST USE
THE CORRESPONDING EIC WORKSHEET FOR THAT TAX YEAR.

How poes THE 20 13 EARNED INCOME CREDIT WORKSHEET CALCULATE THE CREDIT
AMOUNT?

THE WORKSHEET USES INCOME THRESHOLDS, NUMBER OF QUALIFYING CHILDREN, AND FILING STATUS TO DETERMINE THE CREDIT
AMOUNT BASED ON |IRS TABLES AND FORMULAS For 2013.

Is THE 2013 EARNED INCOME CREDIT WORKSHEET REQUIRED TO CLAIM THE EIC?

W/HILE NOT MANDATORY, USING THE WORKSHEET HELPS ENSURE ACCURATE CALCULATION OF THE EARNED INcOME CREDIT AND
AVOIDS ERRORS ON YOUR TAX RETURN.

WHAT sHouLD | po IF | MADE A MISTAKE ON THE 20 13 EARNED INCOME CREDIT
\WORKSHEET?

Y OU SHOULD CORRECT THE MISTAKE AND RE-CALCULATE THE CREDIT. [F THE TAX RETURN WAS ALREADY FILED, CONSIDER FILING
AN AMENDED RETURN USING ForM 1040X.

Does THE 2013 EARNED INCOME CREDIT WORKSHEET CONSIDER INVESTMENT INCOME
LIMITS?

YES, THE WORKSHEET FACTORS IN INVESTMENT INCOME LIMITS FOR 2013, WHICH MUST NOT EXCEED $3,250 TO QUALIFY FOR
THE EIC THAT YEAR.

CAN | USE TAX SOFTWARE TO COMPLETE THE 2013 EARNED INCOME CREDIT
\WORKSHEET?

YES/ MOST TAX SOFTWARE PROGRAMS AUTOMATICALLY CALCULATE THE EARNED INCOME CREDIT BASED ON YOUR ENTERED
INFORMATION, ELIMINATING THE NEED TO MANUALLY COMPLETE THE \WORKSHEET.

ADDITIONAL RESOURCES

1. MasTerING THE 20 13 EArRNED INCOME CREDIT \W/ ORKSHEET
THIS BOOK PROVIDES A COMPREHENSIVE GUIDE TO UNDERSTANDING AND COMPLETING THE 20 13 EArNeD INncoMe CrepiT (EIC)
WORKSHEET. |T BREAKS DOWN COMPLEX TAX TERMS INTO SIMPLE LANGUAGE, HELPING TAXPAYERS MAXIMIZE THEIR CREDITS.



W/ ITH STEP-BY-STEP INSTRUCTIONS AND PRACTICAL EXAMPLES, IT IS IDEAL FOR BOTH TAX PROFESSIONALS AND INDIVIDUALS
FILING THEIR OWN RETURNS.

2. THe EssenTiAL Guipe To EArRNED INcoMe CRepiT For 2013 FiLING

Focusep oN THE 2013 TAX YEAR, THIS GUIDE EXPLAINS ELIGIBILITY CRITERIA, INCOME THRESHOLDS, AND HOW TO
ACCURATELY CALCULATE THE EARNED INCOME CREDIT. |T INCLUDES DETAILED WORKSHEETS AND TIPS TO AVOID COMMON
MISTAKES. READERS WILL GAIN CONFIDENCE IN CLAIMING EIC To REDUCE THEIR TAX BURDEN EFFECTIVELY.

3. FILING TAXES wiTH EARNED INcome CrepiT: 20 13 EpiTion

THIS BOOK OFFERS A STRAIGHTFORWARD APPROACH TO FILING TAXES USING THE EARNED INCOME CRrEDIT FOrR 2013. IT
COVERS THE IRS REQUIREMENTS, DOCUMENTATION NEEDED, AND HOW TO FILL OUT THE EIC WORKSHEET CORRECTLY. THE
RESOURCE IS DESIGNED TO HELP LOW~- AND MODERATE-INCOME EARNERS UNDERSTAND THEIR BENEFITS.

4. Tax CRepiTs AND You: NAVIGATING THE 20 13 EArnep INcome CREDIT

A PRACTICAL HANDBOOK THAT EXPLORES VARIOUS TAX CREDITS WITH A SPECIAL FOCUS ON THE 20 13 EARNED INCOME
CREDIT. IT EXPLAINS HOW THE EIC FITS INTO THE BROADER TAX CREDIT SYSTEM AND PROVIDES STRATEGIES FOR MAXIMIZING
REFUNDS. THE BOOK ALSO DISCUSSES COMMON PITFALLS AND HOW TO AVOoID IRS AUDITS.

5. 2013 EArneD INcomMe CrReDIT EXPLAINED: A TAXPAYER’S WoORKBOOK

THIS WORKBOOK IS TAILORED FOR TAXPAYERS WHO WANT A HANDS-ON APPROACH TO LEARNING THE 20 13 EIC WORKSHEET.
FILLED WITH EXERCISES, SAMPLE FORMS, AND QUIZZES, IT REINFORCES UNDERSTANDING OF KEY CONCEPTS. |T°S AN EXCELLENT
TOOL FOR SELF-STUDY AND FOR TAX PREPARERS SEEKING CLIENT EDUCATION MATERIALS.

6. UNDERSTANDING EARNED INCOME CREDIT CALCULATIONS: 2013 TAX YEAR

DELVING DEEP INTO THE CALCULATION METHODS OF THE 20 13 EARNED INCOME CREDIT, THIS BOOK DEMYSTIFIES THE FORMULAS
AND INCOME LIMITS. |T OFFERS DETAILED EXPLANATIONS ON HOW EARNED INCOME, INVESTMENT INCOME, AND ADJUSTED GROSS
INCOME AFFECT ELIGIBILITY. THE BOOK IS INDISPENSABLE FOR THOSE WHO WANT TO ENSURE PRECISE TAX CREDIT CLAIMS.

7. THE 2013 TAxPAYER’s GUIDE TO EARNED INCOME CREDIT AND \WORKSHEETS

DESIGNED FOR THE AVERAGE TAXPAYER, THIS GUIDE SIMPLIFIES THE PROCESS OF COMPLETING THE EARNED INCOME CREDIT
WORKSHEET FOR THE 20 13 TAX YEAR. |T INCLUDES TIPS ON GATHERING NECESSARY DOCUMENTS AND UNDERSTANDING IRS
INSTRUCTIONS. THE STRAIGHTFORW ARD LANGUAGE MAKES IT ACCESSIBLE TO READERS WITH NO PRIOR TAX KNOWLEDGE.

8. Maximizing Your TAx Rerunp: 20 13 EArNeD INcOME CREDIT STRATEGIES

THIS BOOK OFFERS STRATEGIES TO OPTIMIZE TAX REFUNDS USING THE 20 13 EARNED INCOME CREDIT. |T PROVIDES INSIGHTS
INTO INCOME PLANNING, FILING STATUS CHOICES, AND DEPENDENT QUALIFICATIONS THAT IMPACT EIC AMOUNTS. TAXPAYERS
WILL FIND ACTIONABLE ADVICE TO MAKE THE MOST oUT OF THEIR 20 13 TAX FILINGS.

9. CompLETE Rererence To 20 13 EArneD INcomME CREDIT WORKSHEET AND IRS FORMS

A DETAILED REFERENCE MANUAL THAT COMPILES ALL RELEVANT IRS FORMS, INSTRUCTIONS, AND WORKSHEETS RELATED TO THE
2013 EArNED INCOME CREDIT. |T SERVES AS A ONE-STOP RESOURCE FOR TAX PREPARERS AND INDIVIDUALS ALIKE. THE BOOK
ENSURES USERS HAVE ALL NECESSARY MATERIALS TO ACCURATELY CLAIM AND VERIFY THEIR EIC.
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