
2019 form 5471 instructions
2019 form 5471 instructions provide essential guidance for U.S. taxpayers who
are required to report information about certain foreign corporations. This
IRS form is used to disclose ownership details, financial data, and
transactions related to controlled foreign corporations (CFCs) and other
foreign corporations in which U.S. persons hold significant interest.
Properly completing the 2019 Form 5471 is critical to ensuring compliance
with U.S. tax laws and avoiding substantial penalties. This article offers a
comprehensive overview of the 2019 form 5471 instructions, including who must
file, the various categories of filers, detailed filing requirements, and
tips for accurate completion. Additionally, it addresses common challenges
and explains important definitions relevant to the form. Understanding these
instructions is vital for corporate officers, shareholders, and tax
professionals managing international tax reporting responsibilities.
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Who Must File 2019 Form 5471
The 2019 form 5471 instructions clarify that U.S. persons who are officers,
directors, or shareholders of certain foreign corporations may be required to
file this form. The primary purpose is to provide the IRS with information
about ownership, earnings, and transactions involving foreign corporations.
This filing obligation arises mainly under sections 6038 and 6046 of the
Internal Revenue Code. Failure to file when required can result in
significant penalties, making it crucial to understand the filing threshold
and criteria.

U.S. Shareholders and Ownership Thresholds
A U.S. person must file Form 5471 if they own 10% or more of the total
combined voting power or value of a foreign corporation. This ownership can
be direct, indirect, or constructive. Additionally, certain U.S. persons who
acquire or dispose of stock in a foreign corporation may also have filing
obligations. The form captures detailed ownership information to monitor tax
compliance related to foreign income and distributions.



Other Filing Triggers
Besides ownership, filing is required in other circumstances, such as when a
U.S. person is an officer or director of a foreign corporation with certain
levels of U.S. shareholder interest or when a foreign corporation is a
controlled foreign corporation (CFC). The instructions provide precise
definitions and thresholds that determine these filing requirements.

Categories of Filers and Their Filing
Requirements
The 2019 form 5471 instructions identify different categories of filers, each
with specific filing requirements and information reporting obligations.
Understanding which category applies is essential for correctly completing
the form and providing the appropriate schedules and attachments.

Category 1 Filers: U.S. Shareholders of Foreign
Corporations
Category 1 filers are U.S. citizens or residents who are officers, directors,
or shareholders of a foreign corporation but do not meet the criteria for
other categories. They must provide basic information about the corporation
and their ownership but are subject to less extensive reporting requirements.

Category 2 Filers: U.S. Shareholders Who Acquired or
Disposed of Stock
This category applies to U.S. persons who acquire stock in a foreign
corporation resulting in ownership of 10% or more or dispose of stock
reducing their ownership below 10%. Reporting includes details of the
acquisition or disposition, as well as updated shareholder information.

Category 3 Filers: U.S. Shareholders of Controlled
Foreign Corporations
Category 3 filers own 10% or more of a CFC. They must report extensive
information including income, deductions, earnings, and distributions of the
CFC. This category requires completion of multiple schedules to accurately
reflect the corporation’s financial activities.

Category 4 Filers: U.S. Persons Who Had Control of a
Foreign Corporation During the Year
Category 4 filers are U.S. persons who had control of a foreign corporation
at any time during the tax year. Control is generally defined as ownership of
more than 50% of the voting power or value. These filers must provide



comprehensive financial information and detailed disclosures.

Category 5 Filers: U.S. Shareholders of a Foreign
Corporation That Was a CFC for at Least 30 Days
Category 5 applies to U.S. shareholders of a foreign corporation that was a
CFC for part or all of the year. Reporting includes detailed income and
earnings information and requires filing multiple schedules to capture all
relevant data.

Detailed Instructions for Completing Form 5471
The IRS provides detailed 2019 form 5471 instructions to guide filers through
the complex reporting requirements. The form consists of multiple schedules
that must be completed based on the filer’s category and the corporation’s
characteristics. Accurate completion requires careful attention to detail and
understanding of the financial and ownership data involved.

Filing the Basic Information
All filers must complete the identifying information section, including
taxpayer details, corporation name, address, and employer identification
number (EIN). This ensures the IRS can correctly associate the filing with
the appropriate taxpayer and foreign corporation.

Completing Required Schedules
Depending on the filer category, various schedules may be required, such as:

Schedule A – Stock Ownership

Schedule B – Income Statement

Schedule C – Balance Sheet

Schedule E – Income, War Profits, and Excess Profits Taxes Paid or
Accrued

Schedule G – Other Information

Each schedule requires detailed financial data, including income, expenses,
assets, liabilities, and tax information related to the foreign corporation.
The instructions provide line-by-line guidance on completing these schedules
accurately.



Filing Deadlines and Submission
Form 5471 must generally be filed with the taxpayer’s income tax return by
the due date, including extensions. The instructions emphasize the importance
of timely filing to avoid penalties. The form should be attached to the
taxpayer’s U.S. income tax return, and electronic filing is required if the
return is filed electronically.

Important Definitions and Terms
Understanding key definitions in the 2019 form 5471 instructions is critical
for proper compliance. These terms clarify who must file and what information
must be reported.

Controlled Foreign Corporation (CFC)
A CFC is a foreign corporation where more than 50% of the combined voting
power or value is owned by U.S. shareholders, each owning at least 10%. This
classification triggers additional reporting requirements under Form 5471.

U.S. Shareholder
A U.S. shareholder is a U.S. person who owns 10% or more of a foreign
corporation’s voting power or value. This includes individuals, corporations,
partnerships, estates, and trusts. The instructions specify how ownership is
determined, including constructive ownership rules.

Constructive Ownership
Constructive ownership rules attribute stock ownership indirectly through
family members, entities, or partnerships. This concept ensures that
taxpayers cannot avoid reporting by holding shares indirectly. The
instructions provide detailed criteria for determining constructive
ownership.

Common Filing Errors and Tips for Accuracy
Many filers encounter challenges when completing the 2019 form 5471, leading
to errors and potential penalties. The instructions highlight common mistakes
and offer recommendations to improve accuracy and compliance.

Common Errors

Failing to file when required

Incorrect or incomplete shareholder information



Omitting required schedules or attachments

Errors in financial data reporting

Missing signatures or inconsistent dates

Tips for Accurate Filing
To ensure proper completion of Form 5471, filers should:

Review the specific filing category to determine required schedules.1.

Gather all relevant financial statements and ownership records before2.
preparing the form.

Use the detailed IRS instructions for line-by-line guidance.3.

Consult with tax professionals experienced in international tax4.
reporting.

File the form with the timely U.S. income tax return, including5.
extensions.

Frequently Asked Questions

What is IRS Form 5471 used for in 2019?
IRS Form 5471 is used to report information about certain foreign
corporations in which U.S. persons are shareholders. It is required to
disclose ownership, financial information, and other details to the IRS.

Who must file Form 5471 for the 2019 tax year?
U.S. citizens and residents who are officers, directors, or shareholders in
certain foreign corporations must file Form 5471 if they meet specific
ownership thresholds and filing requirements outlined in the 2019
instructions.

What are the penalties for failing to file Form 5471
for 2019?
The penalty for failing to file Form 5471 or filing it late for 2019 is
$10,000 per form per year. Additional penalties may apply for continued
failure after IRS notification.



Where can I find the official 2019 Form 5471
instructions?
The official 2019 Form 5471 instructions can be found on the IRS website at
IRS.gov, typically under the Forms and Instructions section for the 2019 tax
year.

Are there any changes in the 2019 Form 5471
instructions compared to previous years?
The 2019 Form 5471 instructions include updates related to changes in tax law
and reporting requirements; taxpayers should review the 2019 instructions
carefully to ensure compliance with any new provisions.

How should I complete Schedule J in the 2019 Form
5471 instructions?
Schedule J of Form 5471 for 2019 requires reporting the accumulated earnings
and profits of the foreign corporation. The instructions provide detailed
guidance on calculating and reporting this amount accurately.

Additional Resources
1. Understanding IRS Form 5471: A Comprehensive Guide for 2019
This book provides an in-depth explanation of IRS Form 5471, specifically
focusing on the 2019 tax year. It covers who must file, detailed filing
requirements, and step-by-step instructions for completing the form. With
practical examples and tips, it helps taxpayers and tax professionals
navigate the complexities of reporting foreign corporations.

2. 2019 Tax Compliance for U.S. Shareholders of Foreign Corporations
Focusing on the 2019 tax regulations, this book explains the responsibilities
of U.S. shareholders in foreign corporations, including the use of Form 5471.
It discusses the implications of ownership thresholds and the information
required by the IRS. The book is designed to assist taxpayers in maintaining
compliance and avoiding penalties.

3. Mastering International Tax Reporting: Form 5471 and Beyond (2019 Edition)
This title delves into international tax reporting requirements for 2019,
with a special emphasis on Form 5471. It covers related forms, filing
deadlines, and the impact of recent tax law changes. Readers will find
practical guidance for accurate reporting of foreign corporate interests and
income.

4. IRS Instructions Simplified: Form 5471 for 2019 Tax Filers
A user-friendly manual that breaks down the official IRS instructions for
Form 5471 from 2019 into easy-to-understand language. It includes checklists,
flowcharts, and examples to help taxpayers accurately complete the form. This



book is ideal for individuals new to international tax filing requirements.

5. Foreign Corporations and U.S. Taxation: Navigating Form 5471 (2019)
This book explores the taxation of foreign corporations from a U.S. tax
perspective, highlighting the role of Form 5471 in reporting. It explains
filing categories, ownership rules, and reporting obligations as they stood
in 2019. Tax professionals will appreciate the detailed analysis of
compliance strategies and case studies.

6. 2019 Form 5471 Filing Strategies for Tax Professionals
A practical guide aimed at tax professionals handling Form 5471 for the 2019
tax year. It outlines best practices for gathering information, preparing
schedules, and avoiding common mistakes. The book also discusses coordination
with other international tax forms and audits.

7. International Tax Reporting Essentials: 2019 Form 5471 Edition
This essential resource covers the fundamental concepts and reporting
requirements related to Form 5471 in 2019. It provides a clear overview of
the form’s schedules and instructions, along with tips for efficient data
collection and submission. Suitable for both taxpayers and preparers, it
simplifies complex international tax rules.

8. Comprehensive Overview of Form 5471 Instructions: 2019 Update
Updated for 2019, this book offers a thorough review of the official
instructions for Form 5471. It explains each section of the form, clarifies
definitions, and highlights recent changes affecting that tax year. The guide
helps ensure accurate and timely filing to meet IRS requirements.

9. The 2019 Form 5471 Workbook: Exercises and Case Studies
Designed as an interactive workbook, this title provides exercises, sample
scenarios, and case studies centered on the 2019 Form 5471 filing process. It
helps readers practice completing various schedules and understand complex
reporting situations. Ideal for students, tax professionals, and individuals
seeking hands-on learning.
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