actuary salary by exam

Actuary salary by exam is a critical topic for those considering a career in actuarial science.
Actuaries are highly skilled professionals who use mathematical, statistical, and financial theories to
analyze the financial costs of risk and uncertainty. Their services are essential in various sectors,
including insurance, finance, and consulting. As individuals progress in their careers and pass
professional exams, their earning potential significantly increases. This article explores how actuary
salaries vary based on the number of exams passed, the impact of experience, and the overall
landscape of actuarial compensation.

Understanding the Role of an Actuary

Actuaries play a vital role in evaluating and managing risk. Their primary responsibilities include:

- Analyzing statistical data to assess risk factors.

- Developing pricing models for insurance products.

- Analyzing investment strategies.

- Providing insights for financial planning and forecasting.

Given the complexity and importance of their work, actuaries must be well-versed in mathematics,
statistics, and financial principles.

The Path to Becoming an Actuary

Becoming an actuary requires a solid educational background and the successful completion of a
series of professional examinations. The path usually involves:

1. Educational Requirements: A bachelor’s degree in mathematics, statistics, actuarial science, or a
related field is typically required.

2. Professional Exams: Candidates must pass a series of rigorous examinations administered by
professional bodies, such as the Society of Actuaries (SOA) or the Casualty Actuarial Society (CAS).
3. Work Experience: Gaining relevant work experience through internships or entry-level positions is
crucial for career advancement.

Professional Exams Overview

The actuarial exam process is known for its difficulty and time commitment. Here are some key
points about the exams:

- Exams are divided into preliminary and specialty tracks: Preliminary exams cover foundational
topics, while specialty exams focus on specific areas of actuarial practice.

- Each exam typically requires several months of study: Candidates often study 300-400 hours for
each exam.



- Exams are graded on a pass/fail basis: Successful candidates must achieve a minimum score to
pass.

Salary by Exam Progression

Actuary salaries can vary significantly based on the number of exams passed. Below is a breakdown
of average salaries correlated with different levels of exam completion.

1. No Exams Passed

Entry-level positions for candidates with no exams passed, such as actuarial interns or assistant
actuarial analysts, typically offer starting salaries ranging from $50,000 to $70,000 annually.

2. One to Two Exams Passed

Once candidates pass their first two exams, they usually see a bump in their salary. Actuaries in this
category can expect to earn between $65,000 and $85,000. This range reflects the increased value
they bring to their employers, as they have demonstrated a commitment to the profession.

3. Three to Four Exams Passed

With three to four exams under their belt, actuaries can start to land positions with more
responsibilities. Salaries in this category typically range from $80,000 to $110,000. Employers often
view these candidates as more valuable due to their deeper understanding of actuarial principles.

4. Five to Seven Exams Passed

Actuaries who have successfully passed five to seven exams are often on their way to becoming
associates in their professional organizations. Salaries for these individuals can range from $100,000
to $130,000. Their expertise allows them to take on more complex projects and leadership roles
within their firms.

5. Eight or More Exams Passed

Passing eight or more exams generally indicates that an actuary is nearing the end of their journey
to becoming a Fellow of a professional organization. Salaries in this category can reach $130,000 to
$200,000 or more, depending on the job's complexity and the individual's experience. Fellow
actuaries hold high-level positions and are often responsible for strategic decision-making within
their organizations.



Factors Influencing Actuary Salaries

While the number of exams passed is a significant factor, several other elements can influence an
actuary's salary:

1. Experience Level

Experience plays a crucial role in determining salary. Entry-level actuaries typically earn less than
those with several years of experience. Salaries can increase rapidly as actuaries progress in their
careers.

2. Industry of Employment

Actuaries work in various industries, and salaries can vary widely depending on the sector:

- Insurance: This is the most common field for actuaries. Salaries here can range from $60,000 to
$200,000, depending on experience and exams passed.

- Finance and Investment: Actuaries in finance may earn between $80,000 and $250,000,
particularly in risk management and investment firms.

- Consulting: Consulting firms often pay higher salaries, with experienced consultants earning
between $100,000 and $300,000.

3. Geographic Location

Location also affects salary levels. Actuaries in major metropolitan areas, such as New York City or
San Francisco, tend to earn higher salaries to offset the higher cost of living. For example:

- New York City: Average salaries can range from $80,000 to $250,000.
- Midwest: Salaries might be lower, ranging from $70,000 to $150,000.

4. Job Role and Responsibilities

The specific role an actuary holds can significantly affect their salary. For example, a senior
actuarial analyst or a consulting actuary will typically earn more than a junior analyst due to their
advanced skills, responsibilities, and contributions to company strategy.

Future Salary Trends for Actuaries

The demand for actuaries is expected to grow as businesses continue to recognize the importance of
risk management. As the profession evolves, actuaries may find opportunities in emerging fields



such as data analytics and predictive modeling, potentially leading to even higher earning potential.
Several trends may influence future salaries:

- Increased Demand: As industries rely more on data-driven decision-making, the need for skilled
actuaries will likely grow.

- Technological Advancements: Familiarity with technology and data analysis tools may become
increasingly important, impacting salary structures.

- Globalization: The expansion of global markets may create new opportunities and challenges for
actuaries, influencing compensation trends.

Conclusion

In summary, the salary of an actuary is closely tied to the number of exams passed, experience,
industry, location, and specific job roles. As actuaries advance in their careers, they can expect
significant increases in their earning potential. The actuary profession remains a lucrative career
choice for individuals who are dedicated to passing their exams and navigating the complexities of
risk management. With the continued demand for actuarial expertise, aspiring actuaries can look
forward to a rewarding professional journey.

Frequently Asked Questions

What is the average salary of an actuary after passing the first
exam?

The average salary of an actuary after passing the first exam typically ranges from $60,000 to
$75,000, depending on the location and the employer.

How does the salary of an actuary increase with each exam
passed?

As actuaries pass more exams, their salaries can increase significantly; for example, passing 2-3
exams can lead to salaries between $80,000 and $100,000, while passing 5 or more exams can result
in salaries over $120,000.

What is the salary difference between an entry-level actuary
and a fellow actuary?

Entry-level actuaries can expect salaries around $60,000 to $75,000, whereas fellows (those who
have completed all exams) can earn between $120,000 and $200,000 or more, depending on their
experience and specialization.



Do actuaries in different industries earn different salaries
after passing exams?

Yes, actuaries in different industries can earn varying salaries; for instance, those in insurance
typically earn higher salaries compared to those in consulting or government roles.

What factors influence the salary of an actuary by exam
completion?

Factors influencing actuary salaries include geographic location, industry sector, the number of
exams passed, level of experience, and the specific role or responsibilities held.

Is there a significant salary boost after passing the Society of
Actuaries (SOA) exams?

Yes, passing SOA exams usually results in a significant salary boost, as obtaining these credentials
demonstrates advanced expertise and can lead to higher-level positions with increased
compensation.
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