ARE THERAPY DOGS TAX DEDUCTIBLE

ARE THERAPY DOGS TAX DEDUCTIBLE? THIS QUESTION OFTEN ARISES AMONG PET OWNERS AND THOSE WHO RELY ON THERAPY
ANIMALS FOR EMOTIONAL SUPPORT OR PHYSICAL ASSISTANCE. UNDERSTANDING THE TAX IMPLICATIONS OF THERAPY DOGS IS
CRUCIAL FOR THOSE WHO WISH TO CLAIM DEDUCTIONS FOR THEIR EXPENSES. THIS ARTICLE EXPLORES THE ELIGIBILITY OF
THERAPY DOGS AS TAX-DEDUCTIBLE EXPENSES, THE NECESSARY DOCUMENTATION, AND THE SPECIFICS AROUND DIFFERENT TYPES
OF THERAPY ANIMALS.

UNDERSTANDING THERAPY DOGS

BEFORE DIVING INTO THE TAX IMPLICATIONS, IT’S IMPORTANT TO CLARIFY WHAT THERAPY DOGS ARE. UNLIKE SERVICE DOGS,
WHICH ARE TRAINED TO PERFORM SPECIFIC TASKS FOR INDIVIDUALS WITH DISABILITIES, THERAPY DOGS PROVIDE COMFORT AND
SUPPORT TO VARIOUS GROUPS OF PEOPLE, INCLUDING PATIENTS IN HOSPITALS, RESIDENTS IN NURSING HOMES, AND CHILDREN IN
SCHOOLS.

TYPES OF ASSISTANCE ANIMALS

To BETTER UNDERSTAND THE DISTINCTION BETWEEN THERAPY DOGS AND OTHER TYPES OF ASSISTANCE ANIMALS, HERE ARE THE
MAIN CATEGORIES:

1. ServICE DOGS: THESE ANIMALS ARE TRAINED TO PERFORM SPECIFIC TASKS FOR INDIVIDUALS WITH DISABILITIES. THEY FALL
UNDER THE AMERICANS WITH DisABILITIES ACT (ADA) AND HAVE SPECIFIC LEGAL PROTECTIONS.

2. EMOTIONAL SUPPORT ANIMALS (ESAS) ESAS PROVIDE COMFORT THROUGH COMPANIONSHIP BUT ARE NOT TRAINED TO
PERFORM SPECIFIC TASKS. THEY DO NOT HAVE THE SAME LEGAL ACCESS RIGHTS AS SERVICE DOGS.

3. THERAPY DOGS: THESE DOGS ARE TRAINED TO PROVIDE COMFORT AND AFFECTION TO MANY PEOPLE AND OFTEN WORK IN

SETTINGS LIKE HOSPITALS AND SCHOOLS. THEY ARE NOT COVERED UNDER THE ADA BUT CAN STILL OFFER SIGNIFICANT
EMOTIONAL SUPPORT.

TAX DEDUCTIONS FOR THERAPY DoOGS

W/HEN IT COMES TO TAX DEDUCTIONS, THERAPY DOGS DO NOT HAVE THE SAME STATUS AS SERVICE DOGS. THE IRS HAS
SPECIFIC GUIDELINES REGARDING WHAT CAN BE CLAIMED AS A DEDUCTION, AND THERAPY DOGS GENERALLY DO NOT QUALIFY.

CRITERIA FOR T AX DEDUCTIBILITY

THE IRS PERMITS TAX DEDUCTIONS FOR CERTAIN EXPENSES RELATED TO SERVICE ANIMALS, BUT THERAPY DOGS ARE NOT
INCLUDED UNDER THIS CATEGORY. HERE ARE THE KEY POINTS REGARDING THE TAX TREATMENT OF THERAPY DOGS:

- MebicAL ExpPenses: To BE TAX-DEDUCTIBLE, THE EXPENSES MUST BE DIRECTLY RELATED TO A MEDICAL CONDITION. IN THE
CASE OF SERVICE ANIMALS, THE EXPENSES INCURRED FOR THEIR CARE, TRAINING, AND MAINTENANCE MAY BE DEDUCTIBLE IF THEY
ASSIST WITH A SPECIFIC MEDICAL PURPOSE.

- LACk oF MebicAL NECESSITY: THERAPY DOGS TYPICALLY DO NOT MEET THE CRITERIA FOR MEDICAL NECESSITY AS DEFINED BY
THE IRS. WHILE THEY PROVIDE COMFORT, THEY DO NOT PERFORM SPECIFIC TASKS THAT ALLEVIATE A MEDICAL CONDITION.

- GENERAL PET EXPENSES: MOST EXPENSES RELATED TO THE OWNERSHIP OF A THERAPY DOG—LIKE FOOD, GROOMING, OR
VETERINARY BILLS—™DO NOT QUALIFY AS TAX-DEDUCTIBLE EXPENSES.



ExcepTiONs AND SPecIAL CASES

W/HILE THERAPY DOGS GENERALLY DO NOT QUALIFY FOR TAX DEDUCTIONS, THERE ARE SOME SCENARIOS IN WHICH INDIVIDUALS
MIGHT BE ABLE TO CLAIM CERTAIN EXPENSES:

1. Business UsE: IF YOU USE A THERAPY DOG IN A BUSINESS ENVIRONMENT—SUCH AS A HEALTHCARE FACILITY OR A
SCHOOL—SOME EXPENSES RELATED TO THE DOG MAY BE DEDUCTIBLE AS BUSINESS EXPENSES. THIS WOULD TYPICALLY APPLY
TO BUSINESSES THAT UTILIZE THERAPY DOGS TO SUPPORT CLIENTS OR PATIENTS.

2. DONATIONS: IF YOU DONATE TO A RECOGNIZED ORGANIZATION THAT TRAINS THERAPY DOGS, THOSE DONATIONS CAN BE
TAX-DEDUCTIBLE. HO\X/EVER, THIS DEDUCTION IS FOR THE DONATION ITSELF, NOT FOR ANY PERSONAL EXPENSES RELATED TO A
THERAPY DOG YOU MAY OWN.

3. MebicAL DOCUMENTATION: IN RARE CASES, IF A THERAPIST OR DOCTOR PRESCRIBES A THERAPY DOG AS PART OF A
TREATMENT PLAN FOR A SPECIFIC MEDICAL CONDITION, THERE MAY BE A POTENTIAL ARGUMENT FOR DEDUCTIBILITY. HO\X/EVER/
THIS SCENARIO IS COMPLEX AND WOULD REQUIRE THOROUGH DOCUMENTATION AND POSSIBLY LEGAL COUNSEL.

DOCUMENTING EXPENSES FOR T AX PURPOSES

IF YOU ARE CONSIDERING CLAIMING ANY POTENTIAL DEDUCTIONS RELATED TO THERAPY DOGS, DOCUMENTATION IS ESSENTIAL.
HERE ARE SOME TIPS ON HOW TO MAINTAIN PROPER RECORDS:

® MAINTAIN RECEIPTS: KEEP ALL RECEIPTS FOR DOG-RELATED EXPENSES, SUCH AS FOOD, GROOMING, AND VETERINARY
CARE.

® DoCUMENT USAGE: IF THE THERAPY DOG IS USED IN A BUSINESS SETTING, MAINTAIN A LOG OF ITS ACTIVITIES AND THE
CONTEXT IN WHICH IT PROVIDES SUPPORT.

o CoNSULT A TAX PROFESSIONAL: GIVEN THE COMPLEXITY OF TAX LAWY, CONSULTING WITH A TAX PROFESSIONAL CAN
HELP CLARIFY WHAT, IF ANY, DEDUCTIONS YOU CAN CLAIM.

CONCLUSION

THE QUESTION OF WHETHER THERAPY DOGS ARE TAX DEDUCTIBLE DOES NOT HAVE A STRAIGHTFORWARD ANSWER. GENERALLY,
THERAPY DOGS DO NOT QUALIFY FOR TAX DEDUCTIONS UNDER |IRS GUIDELINES DUE TO THE LACK OF MEDICAL NECESSITY AND
THE SPECIFIC TRAINING REQUIRED FOR SERVICE ANIMALS. HO\X/EVER, THERE ARE SOME EXCEPTIONS, PARTICULARLY RELATED TO
BUSINESS USE OR DONATIONS TO TRAINING ORGANIZATIONS.

FOR INDIVIDUALS WHO RELY ON THERAPY DOGS FOR EMOTIONAL SUPPORT, IT’S IMPORTANT TO UNDERSTAND THE LIMITATIONS
OF TAX DEDUCTIONS AND TO KEEP THOROUGH DOCUMENTATION OF ANY RELATED EXPENSES. CONSULTING WITH A TAX

PROFESSIONAL CAN PROVIDE CLARITY AND ENSURE COMPLIANCE WITH IRS REGULATIONS, HELPING YOU NAVIGATE THE
COMPLEXITIES OF TAX DEDUCTIONS RELATED TO THERAPY DOGS EFFECTIVELY.

FREQUENTLY ASkeD QUESTIONS

ARE THERAPY DOGS CONSIDERED A MEDICAL EXPENSE FOR TAX PURPOSES?

YES, THERAPY DOGS CAN BE CONSIDERED A MEDICAL EXPENSE IF THEY ARE PRESCRIBED BY A LICENSED PROFESSIONAL AS PART OF



A TREATMENT PLAN.

\WHAT DOCUMENTATION DO | NEED TO CLAIM MY THERAPY DOG AS A TAX DEDUCTION?

YOU WILL NEED DOCUMENTATION FROM A LICENSED HEALTHCARE PROVIDER STATING THAT THE THERAPY DOG IS NECESSARY FOR
YOUR TREATMENT, ALONG WITH RECEIPTS FOR ANY RELATED EXPENSES.

CAN | DEDUCT EXPENSES FOR TRAINING MY THERAPY DOG?

YES, IF THE TRAINING IS DIRECTLY RELATED TO THE DOG'S ROLE AS A THERAPY ANIMAL, THOSE EXPENSES MAY BE DEDUCTIBLE.

ARE THERE LIMITATIONS ON THE AMOUNT | CAN DEDUCT FOR THERAPY DOG EXPENSES?

YES, THE IRS HAS SPECIFIC GUIDELINES AND LIMITATIONS ON MEDICAL EXPENSE DEDUCTIONS, AND YOU SHOULD CONSULT A TAX
PROFESSIONAL FOR PERSONALIZED ADVICE.

Do THERAPY DOGS NEED TO BE CERTIFIED TO QUALIFY FOR TAX DEDUCTIONS?

W/HILE CERTIFICATION MAY STRENGTHEN YOUR CASE, IT IS NOT STRICTLY REQUIRED AS LONG AS THE DOG IS DEEMED NECESSARY
FOR MEDICAL REASONS BY A LICENSED PROFESSIONAL.

CAN | CLAIM MY THERAPY DOG AS A DEPENDENT FOR TAX PURPOSES?

NO, THERAPY DOGS CANNOT BE CLAIMED AS DEPENDENTS;, HOWEVER, THEIR EXPENSES MAY STILL BE DEDUCTIBLE IF THEY ARE
MEDICALLY NECESSARY.

ARE THE COSTS OF FOOD AND VETERINARY CARE FOR THERAPY DOGS TAX DEDUCTIBLE?

YES/ THESE COSTS CAN BE TAX DEDUCTIBLE IF THE THERAPY DOG IS DEEMED MEDICALLY NECESSARY AND THE EXPENSES ARE
DOCUMENTED.

\WHAT TYPES OF EXPENSES RELATED TO THERAPY DOGS CAN | DEDUCT?

YOU CAN TYPICALLY DEDUCT EXPENSES SUCH AS VETERINARY CARE, FOOD, TRAINING, AND SUPPLIES DIRECTLY RELATED TO THE
DOG’S THERAPEUTIC ROLE.

How DO | REPORT THERAPY DOG EXPENSES ON MY TAX RETURN?

YOU WOULD REPORT THESE EXPENSES ON SCHEDULE A AS PART OF YOUR MEDICAL EXPENSES, BUT IT’S ADVISABLE TO
CONSULT WITH A TAX PROFESSIONAL FOR ASSISTANCE.
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