chmi stock dividend history

CHMI stock dividend history is a topic of interest for many investors looking to understand the
performance and reliability of Chimera Investment Corporation, a real estate investment trust (REIT) that
specializes in mortgage-backed securities. This article delves into the dividend history of CHMI stock,
examining the company’s dividend policy, historical payouts, and what investors can expect moving
forward. Understanding this history can provide valuable insights into the stability and growth potential of

CHMI as an investment.

Overview of Chimera Investment Corporation

Chimera Investment Corporation (NYSE: CHMI) was established in 2007 and operates primarily in the
mortgage sector as a REIT. The company invests in various types of mortgage assets, including residential
mortgage-backed securities (RMBS), agency and non-agency mortgage-backed securities, and other

financial instruments directly related to the real estate market.

Chimera's business model revolves around generating income through the interest earned on its mortgage
assets. This income is crucial for financing the dividends paid to shareholders, making it essential to explore

the company's financial health and performance.

Understanding Dividends

Dividends are payments made by a corporation to its shareholders, typically derived from profits. For
REITs like Chimera, dividends are a significant component of their appeal, as they are required by law to
distribute at least 90% of their taxable income to shareholders. This distribution structure is designed to

provide investors with a steady income stream.

CHMI Stock Dividend Policy

Chimera Investment Corporation has established a dividend policy aimed at providing consistent returns to

its shareholders. Key points of this policy include:

1. Regular Payments: CHMI aims to pay dividends on a quarterly basis.
2. Payout Ratio: The company targets a payout ratio that aligns with its earnings, ensuring sustainability.
3. Reinvestment Opportunities: Shareholders often have the option to reinvest dividends through a

Dividend Reinvestment Plan (DRIP), allowing them to purchase additional shares.



4. Market Conditions: The company considers market conditions and interest rates when determining

dividend payments, as these factors can influence its profitability.

Historical Dividend Payments

The dividend history of CHMI stock is crucial for understanding its performance over the years. Below is

an overview of its dividend payments since its inception:

- 2013: CHMI initiated its dividend payments, with quarterly dividends set at $0.50 per share.

- 2014: The company maintained its dividend at $0.50, signaling stability in its operations.

- 2015: In March, CHMI increased its dividend to $0.51 per share, reflecting growing confidence in its
earnings.

- 2016: Dividends remained steady at $0.51 for the first three quarters, but were lowered to $0.50 in the
fourth quarter, an indication of market challenges.

- 2017: The dividend was again reduced to $0.48, as the company faced headwinds from rising interest
rates.

- 2018: CHMI adjusted its dividend policy further, and the payout was set at $0.47 per share for the year.
- 2019: The dividend remained at $0.47, with concerns regarding the sustainability of high payouts in a
changing market landscape.

- 2020: As the COVID-19 pandemic impacted the economy, CHMI cut its dividend to $0.30 in response to
uncertainty.

- 2021: The company gradually increased dividends throughout the year, ending with a payout of $0.35 per
share.

- 2022: CHMI further raised its dividend to $0.40 per share, indicating recovery and improved financial
health.

- 2023: The company continued to maintain dividends at approximately $0.40 per share, reflecting a

commitment to returning value to shareholders while navigating economic challenges.

Factors Influencing Dividend Decisions

Several factors influence Chimera's decisions regarding dividend payouts:

1. Interest Rates: As a mortgage REIT, CHMI's profitability is heavily influenced by interest rates. Rising
rates can compress margins, leading to potential cuts in dividends.

2. Market Conditions: Economic uncertainty can impact the performance of mortgage assets, which in turn
affects earnings and dividend sustainability.

3. Regulatory Requirements: As a REIT, CHMI is legally obligated to distribute a significant portion of its
income, shaping its dividend strategy.

4. Earnings Performance: Consistent and strong earnings are crucial for maintaining or increasing

dividends. Investors closely monitor the company's quarterly earnings reports for insights into future



payouts.

Investment Considerations

Investing in CHMI stock can be attractive for income-focused investors, but it also comes with risks. Here

are some key considerations:

- Yield: CHMI often offers a higher dividend yield compared to traditional stocks, making it appealing for
those seeking income.

- Volatility: REITs, including CHMI, can experience higher volatility due to market fluctuations and
interest rate changes.

- Economic Sensitivity: The performance of CHMI is closely tied to the real estate market and broader
economic conditions, which can impact dividend stability.

- Diversification: Investors should consider diversifying their portfolios to mitigate risks associated with

investing in a single REIT.

Future Outlook for CHMI Dividends

Looking ahead, the future of CHMI's dividends will depend on several factors, including:

1. Interest Rate Trends: Monitoring Federal Reserve policies and economic indicators will be crucial for
predicting future dividend payouts.

2. Earnings Growth: Continued growth in earnings will support the company's ability to pay and
potentially increase dividends.

3. Market Conditions: The overall health of the real estate market and mortgage sector will play a
significant role in shaping dividend policy.

4. Company Strategy: Any strategic initiatives undertaken by Chimera to enhance profitability will

directly impact its ability to reward shareholders with dividends.

Conclusion

In summary, the CHMI stock dividend history reflects a company that has navigated various economic
challenges while striving to provide value to its shareholders. Understanding this history, along with the
factors influencing dividend decisions, is essential for investors looking to make informed choices. As
Chimera Investment Corporation continues to adapt to changing market conditions, its commitment to
maintaining a sustainable dividend policy remains a focal point for income-focused investors. By keeping an

eye on interest rates, earnings performance, and broader economic developments, investors can better



position themselves to make educated decisions regarding CHMI stock.

Frequently Asked Questions

What is the current dividend yield of CHMI stock?

As of the latest available data, the dividend yield for CHMI stock is approximately 10.5%.

How often does CHMI pay dividends?

CHMI typically pays dividends quarterly.

What was the dividend amount paid by CHMI in the last quarter?

In the last quarter, CHMI paid a dividend of $0.30 per share.

Has CHMTI's dividend ever been cut?

Yes, CHMI has reduced its dividend in the past, notably during economic downturns.

What is the historical trend of CHMI's dividends over the past five years?

Over the past five years, CHMI has generally maintained a consistent dividend payout, with some

fluctuations due to market conditions.

When is the next dividend payment date for CHMI?

The next dividend payment date for CHMI is scheduled for December 15, 2023.

‘What factors influence CHMI's dividend decisions?

CHMI's dividend decisions are influenced by its earnings, cash flow, and overall market conditions.

How does CHMI's dividend compare to its industry peers?

CHMI's dividend yield is generally higher than the average yield of its industry peers, making it attractive

to income-focused investors.

Can dividend reinvestment be an option for CHMI shareholders?

Yes, shareholders of CHMI can typically opt for a dividend reinvestment plan (DRIP) to reinvest dividends

into additional shares.



What is the ex-dividend date for CHMI's upcoming dividend?

The ex-dividend date for CHMI's upcoming dividend is December 1, 2023.
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