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CPA FAR Study Guide: Preparing for the Financial Accounting and Reporting (FAR) section
of the CPA exam can be a daunting task. With a vast array of topics to cover, aspiring CPAs
need a comprehensive study guide to navigate the complexities of financial accounting
principles, reporting standards, and regulatory requirements. This article aims to provide a
detailed CPA FAR study guide that will help candidates effectively prepare for this critical
portion of the CPA exam.

Understanding the CPA FAR Exam

The FAR section is one of the four parts of the CPA exam, and it focuses on financial
accounting concepts and standards. It assesses candidates' knowledge of accounting
principles and their ability to apply these principles in real-world scenarios.

Exam Structure

The CPA FAR exam consists of:

- Multiple-Choice Questions (MCQs): 75 questions that test foundational knowledge and
application of accounting principles.
- Task-Based Simulations (TBSs): 8 simulations that require candidates to apply their
knowledge in practical scenarios.

The exam is designed to assess the understanding of concepts related to:

- Financial statements
- Transactions
- Accounting principles
- Regulatory frameworks

Key Topics Covered in CPA FAR

To prepare effectively for the CPA FAR exam, candidates must familiarize themselves with
the following key topics:

Conceptual Framework and Financial Reporting

Income Recognition

Balance Sheet Accounts



Cash and Receivables

Inventory

Property, Plant, and Equipment

Liabilities

Equity

Investments

Financial Statement Analysis

Governmental Accounting

Effective Study Strategies for CPA FAR

Studying for the CPA FAR exam requires a structured approach. Here are some effective
study strategies:

Create a Study Plan

A well-structured study plan is essential for covering all the necessary material. Consider
the following steps:

1. Set a timeline: Determine how many weeks or months you have until your exam date.
2. Break down topics: Allocate specific timeframes for each key topic.
3. Include breaks: Schedule regular breaks to avoid burnout.

Utilize Quality Study Materials

Invest in reputable CPA FAR study materials. Consider the following options:

- Textbooks: Use comprehensive textbooks that cover the CPA FAR syllabus.
- Online Courses: Join CPA review courses that offer video lectures, practice questions, and
simulations.
- Flashcards: Create flashcards for important concepts and terminology.

Practice, Practice, Practice



Practice is crucial in preparing for the CPA FAR exam. Implement these methods:

- Multiple-Choice Questions: Regularly practice MCQs to familiarize yourself with the exam
format.
- Task-Based Simulations: Work through TBSs to develop your problem-solving skills in real-
world scenarios.

Resources for CPA FAR Preparation

Utilizing various resources can significantly enhance your study experience. Here are some
recommended resources for CPA FAR preparation:

Online Platforms

Several online platforms offer CPA study materials, including:

- Becker CPA Review: Known for its comprehensive review courses and practice exams.
- Roger CPA Review: Offers engaging video lectures and a user-friendly interface.
- Gleim CPA Review: Provides extensive question banks and detailed explanations.

Study Groups and Forums

Joining study groups or online forums can provide additional support. Consider:

- Social Media Groups: Platforms like Facebook have groups dedicated to CPA exam
preparation.
- Online Forums: Websites like Reddit or CPA Exam Forum offer community support and
resources.

Tips for Exam Day

As you approach the exam date, it’s crucial to have a strategy in place for the actual test
day. Here are some tips to keep in mind:

Get Plenty of Rest: Ensure you get a good night's sleep before the exam day.

Eat a Healthy Breakfast: Fuel your body with nutritious food to keep your energy
levels up.

Arrive Early: Plan to arrive at the testing center early to reduce anxiety.

Stay Calm: Practice relaxation techniques if you feel nervous before the exam.



Conclusion

In conclusion, the CPA FAR study guide serves as an essential tool for candidates preparing
for the FAR section of the CPA exam. By understanding the exam structure, key topics,
effective study strategies, and utilizing the right resources, candidates can enhance their
chances of passing the exam. With diligence and the right preparation, aspiring CPAs can
confidently tackle the challenges of financial accounting and reporting, paving the way for a
successful career in accounting. Remember, consistency and practice are key, so start your
preparation today for a brighter tomorrow in your accounting career.

Frequently Asked Questions

What is the CPA FAR exam?
The CPA FAR (Financial Accounting and Reporting) exam is one of the four sections of the
CPA exam, focusing on financial accounting concepts, reporting standards, and the financial
statements of various entities.

What topics are covered in the CPA FAR study guide?
The CPA FAR study guide typically covers topics such as financial statements, transactions,
income recognition, accounting for assets, liabilities, and equity, governmental accounting,
and international financial reporting standards (IFRS).

How can I effectively use a CPA FAR study guide?
To effectively use a CPA FAR study guide, start by reviewing the outline of the topics, create
a study schedule, use the guide to focus your study sessions, take practice exams, and
regularly assess your understanding of the material.

Are there any recommended CPA FAR study guides?
Yes, some popular CPA FAR study guides include Becker CPA Review, Wiley CPAexcel,
Roger CPA Review, and Gleim CPA Review. Each offers comprehensive materials and
practice questions.

How long should I study for the CPA FAR exam?
Most candidates spend approximately 100-150 hours studying for the CPA FAR exam, with
many recommending a study period of 6-8 weeks leading up to the exam date.

What are the best study strategies for the CPA FAR



exam?
Effective study strategies include creating a detailed study plan, breaking down topics into
manageable sections, utilizing practice questions and simulations, joining study groups, and
reviewing past exam questions.

Can I find free resources for studying the CPA FAR
exam?
Yes, there are free resources available online, including YouTube tutorials, sample
questions, and study forums. Websites like CPA Exam Club and AICPA provide valuable
information and resources.

How often is the CPA FAR exam updated?
The CPA FAR exam is periodically updated to reflect changes in accounting standards and
regulations. It's essential to check the AICPA's official website for the most recent content
outlines and updates.

What is the passing score for the CPA FAR exam?
The passing score for the CPA FAR exam is 75 on a scale of 0 to 99. This score reflects a
candidate's proficiency in the exam content and is standardized across all CPA exam
sections.
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